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YTD Asset Class Returns

Asset Class

US Large Cap Stocks

US Small Cap Stocks
International Developed Stocks
Emerging Market Stocks
Aggregate Bonds

Gold

Bitcoin

2024
25.0%

11.4%
3.4%
6.9%
1.4%

26.1%

121.0%

2025
17.8%

12.7%
31.4%
33.3%
7.2%
64.4%
-6.2%

2026 YTD

13.1%
19.9%
13.7%
23.3%
-0.2%
5.6%
-11.2%

“

Emerging Markets
& Small Cap
Stocks leading

*As of: 08/31/2026

Source: FactSet




Hot Topics

Fed, Inflation & Interest rates:
* Inflationary pressures & Labor market resilience
* Interest rate expectations
o * High national debt & deficit
Ongoing Iran/ Middle East conflict

E\ * OQOil & gas prices

Markets continue to rally

Q2 2026 earnings season




Market Stats

Major US indices posted a positive August
* The Dow Jones rose for a fifth straight month
* The S&P 500 & Nasdaq posted their first monthly gain since May
I * The US national debt crossed $40 Trillion
: Q2 Earnings season was very strong

e S&P 500 companies reported highest
revenue & earnings growth since 2021

 “Magnificent 77 companies reported earnings growth above 100%

* +31.4% YoY earnings growth expected for full year 2026



GDP Trends

Year over Year US GDP Growth

Growth is holding up
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Earnings Growth

S&P 500 Earnings

2026 Estimated Growth: (+31.4%)
2027 Estimated Growth: (+14.8%)
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Valuation _Cj

S&P 500 NTM Price to Earnings Ratio
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The Job Situation

Unemployment Rate:
Low & relatively stable

Unemployment Claims: Low
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Job Openings:
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Inflation Readings Qj

Core Inflation: Food Price Growth:
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There Are Concerns

Iran Conflict Stretched Consumer

Geopolitical Risks * Recession

Interest Rates/ Inflation Artificial Intelligence
US National Debt

Tariffs  Politics

Energy Prices

Weaker Economic Indicators

THERE ARE ALWAYS CONCERNS... BUT MARKETS WORK OVER TIME




Midterm Elections & Markets

Average drawdown and 1 year U.S. stocks by midterm election drawdown, calendar year
recovery midterm elections return and 1 year after drawdown
S&P 500, by calendar year, 1/1/1928 - 5/31/2026 Calendar year returns, 1/1/1928 - 5/31/2026
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Politics & Markets Do Not Mix _Cj
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Oil Prices Are Elevated

Crude Oil (USD/Bbl) 91656 26.176 (+44 39%) 1Y National average retail fuel prices

120 $6.75agallon

i Diesel
550

Gasoline

Oct Nov Dec 2026 Feb Mar Apr May Jun Jul Aug Sep B 0ct. 2025 Sept.

https://tradingeconomics.com/commodity/crude-oil, https://www.wsj.com/finance/investing/there-are-four-forces-pressuring-bonds-war-is-no-1-68d3ace9?mod=hp lead pos3
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Treasury yield On The Rise _Gj

10-Year Treasury Yield
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Market Seasonality

Here Comes The Worst Month Of The Year

S&P 500 Index Average Monthly Returns (1950 - 2025)
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September has a
reputation for being
the worst month of
the year for stocks

Stocks gained 2% &
3.5% in September
the past two years

Do not trade based on
calendar quirks!

Stay diversified & stay
invested




Diversification Matters

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 YTD
Real Estate US Small Cap Stocks Emergsltnogdl(\:arket Cash US Large Cap Stocks Gold Commodities Commodities US Large Cap Stocks Gold Gold Commodities
2.4% 21.4% 36.4% 1.7% 31.4% 23.7% 41.4% 19.7% 26.3% 26.1% 64.4% 36.49%
US Large Cap Stocks Commodities DeT:E::;I::j:ks Aggregate Bonds Real Estate US Small Cap Stocks Real Estate Cash Del\?:::::::::c:ks US Large Cap Stocks Emergsltnogc:::arket Emergsltrl,gdl(wsarket
1.3% 18.5% 24.9% -0.1% 28.9% 19.9% 40.4% 1.4% 18.1% 25.0% 33.30% 23.39%
Aggregate Bonds | US Large Cap Stocks ] US Large Cap Stocks Gold US Small Cap Stocks | US Large Cap Stocks | US Large Cap Stocks Gold US Small Cap Stocks | US Small Cap Stocks Del":;r:::::j:ks US Small Cap Stocks
0.5% 11.9% 21.8% -1.5% 25.4% 18.4% 28.7% -0.8% 16.8% 11.4% 31.40% 21.89%
Emerging Market International Emerging Market Emerging Market International
Cash 1} tock L: tock I} tock A te Bond Gold L k
asl stocks US Small Cap Stocks | US Large Cap Stocks Developed Stocks stocks US Small Cap Stocks ggregate Bonds o stocks US Large Cap Stocks Developed Stocks
-0.1% 10.5% 14.7% -4.4% 21.9% 17.6% 14.6% -13.1% 13.4% 6.9% 17.80% 14.61%
LG Gold Gold Real Estate Gold LA GELTE L LG e L ] Real Estate Cash US Small Cap Stocks Real Estate
Developed Stocks Developed Stocks Developed Stocks Developed Stocks
-0.9% 8.7% 11.4% -6.0% 18.4% 7.9% 11.2% -14.3% 11.7% 5.2% 12.70% 13.64%
. Emerging Market Emerging Market
US Small Cap Stocks Real Estate Commodities US Small Cap Stocks stocks Aggregate Bonds Cash US Large Cap Stocks . Real Estate Aggregate Bonds | US Large Cap Stocks
-4.3% 8.5% 5.1% -11.0% 17.7% 7.4% -0.1% -18.1% 8.9% 4.9% 7.20% 12.95%
e - International .
Gold Aggregate Bonds Real Estate Commodities Commodities Cash Aggregate Bonds | US Small Cap Stocks | Aggregate Bonds Commodities Gold
Developed Stocks
-11.8% 2.6% 5.0% -12.0% 12.2% 0.4% -1.7% -20.5% 5.6% 3.4% 4.90% 7.44%
Emerging Market International e Fandh International A Beh Real Estate Emerging Market Emerging Market Cash Commodities Cash Cash
Stocks Developed Stocks Developed Stocks Stocks Stocks
-15.4% 1.0% 3.5% -13.8% 8.7% -4.7% -3.7% -20.6% 5.0% 2.0% 4.2% 2.3%
Commodities Cash Cash Emergsltr:)gc::arket Cash Commodities Gold Real Estate Commodities Aggregate Bonds Real Estate Aggregate Bonds
-27.4% 0.1% 0.7% -15.0% 2.1% -8.1% -4.1% -26.2% -6.2% 1.4% 3.20% 0.25%




Corrections Happen Every Year

S&P 500 PERFORMANCE
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The Odds of Being Positive (4

Percent of

S&P 500 Positive Years

PERFORMANCE — 13%
| 223
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S&P 500 Returns since 2000

# Years

o

Forward 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
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S&P 500 Bull versus Bear Markets
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Gradient Investments Podcast
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